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Letter to the Editor
Slidell Sentry-News
Thursday, April 3, 2003

Saturday April 5th will be g historic day m East St. Tammany. The most important vote ever
taken here will occur. This vote will affect generations to come. Even though we hear that a lot
of problems surround Slidell Memorial Hospital, Tenet is willing to pay 130 million for it. Tenet
also is spending a huge amount on an ad campaign to win the vote. It appears that Tenet realizes
the value of eliminating the competition. When hospitals compete, everyone benefits, The
patients, the employees and the doctors.

Here are some FACTS, NOT OPINIONS;

SMH is a political subdivision of the state and cannot be forced into invohmtary bankruptey by
creditors. Also, assets cannot be seized by creditors and such a political subdivision cannot cease
to exist by going into bankruptcy. Chapter 11 reorganization is a possibility but not liguidation at
fire sale prices.

The FTC and Attorney General have NOT approved the sale. On April 1, 2003, the FTC posted
on its web site (www.ftc.gov) a release titled PRICE INCREASES MAY RESULT FROM
COMBINATION OF THE TWO FULL-SERVICE HOSPITALS IN SLIDELL, LLA. The
Commission vote authorizing the filing of the staff's comments was 5-0. In issuing its comments
to the Attorney General of Louisiana, the FTC staff noted that the Commission currently has an
ongoing investigation of the proposed transaction.

Among the FTC staff's comments were these two; "Since the opening of NorthShore Regional,
residents of Slidell and the surrounding area have benefited from competition between that
hospital and Slidell Memorial. The proposed sale will eliminate this competition." The staff
further stated, "Specialty hospitals such as Louisiana Heart Hospital in Lacombe do not appear to
be adequate substitutes for Slidell Memorial and NorthShore Regional because they are not full-
service hospitals. Competition from these hospitals appears unlikely to prevent Tenet from
increasing hospital prices if it owns both Slidell hospitals".

If hospital prices increase, in all likelihood, health Insurance and workers comp insurance
premiums will increase also.

The Asset Purchase Agreement (APA) does not concretely say that the 40 million in
improvements will be spent at 1001 Gause Blvd. The SMH campus is very loosely defined in the
APA. The 1 million or so in taxes Tenet says it will pay is a cost of doing business. That cost is
passed on to the consumer.

We may have a better chance to save more of the jobs at SMH if Tenet does not acquire the
hospital. When Dr. Newman was speaking at forums around town, he said that there are
duplicate positions that will be eliminated and Tenet's Billing & Collection procedures will be
installed at SMH, if the transaction is completed.



We do not know the exact projects on which the "foundation” will spend money. We do know
that the APA has a non-compete clause that prohibits some of the "possible projects" that have
been suggested. Section 4,15 of the APA forbids the SMH Board or any successors, assigns or
affiliates from competing with Tenet in any fashion, for two years. Therefore, the "foundation”
cannot offer screenings or educational seminars that are offered by Tenet. Also, section 11.6 of
the APA calls for the SMH Board to set aside 12 million dollars into the "Tenet Noncompetition
and Indemnity Trust". If the SMH Board or "foundation" does not compete with Tenet in any
fashion, 2 miilion per year will be paid back to the Board and/or foundation over a period of 4
years and the 4 million balance paid in the 5th year.

Proponents of the sale contend that there are no alternatives and no other viable offers available.
Interested parties are willing to come forward, following a NO vote, when the SMH Board
indicates that they are ready and willing to accept other proposals. Terms and conditions of the
Request for Proposals (RFP) do not aillow other interested parties and the SMH Board to be in
contact with each other since an agreement was signed with Tenet. No other person or parties are
authorized to accept proposals on behalf of the SMH Board so the interested parties have to wait
until after the vote.

A "yes" vote is IRREVOCABLE. If the voters approve the sale now, it is not like you can go
back 2 or 4 years later and vote someone out of office, nor would anything like term limits apply.
If the voters approve the sale, our community hospital is gone forever. A NO vote gives us an
opportunity to reorganize and restructure Act 180 which spells out how the board is appointed
and structured, ‘

If the voters reject the sale to Tenet, the public needs to stay involved and support SMH and save
it in the long term. Our responsibilities do not end on April 5th when we vote. Save Qur Slidell
Memorial Hospital, vote NO on Saturday.

Jim Towler
PO Box 3175
Slidell, LA 70459



The New York Times

March 28,

Keep IBlué’ﬁ.‘G‘ffds_s Conversion in Public Eye

To the Editor: .

Hundreds of millions, perhaps bil-
liong, of dollars in charitable assets
may be at stake if Empire Blue
Cross converts ta a for-proflt compa-
ny (“Blug Cross Groups Seek Profit,
and States -Ask Share of Riches”
front page, March 25),

Giver the huge public interests

. involved, it ehiould nat be so difflcult
for the publlc to get information

.about-the transaction, In December, |

Consumers Union #sked the New
York State Insuranée Dep Department
for a copy of Emplre Blue Cross and
Elue Shield's applicition 10 create
and gperate & for-profit health main-
tenance organtration Qur

subgidiary,
request was denfed on the ground

that Empire's epplication conteined
trade secrets and proprietary infor-
mation. Na documents were released

to the public until 10 days after Em--

pire’s application was. approved on
March's.

Whenanonproﬁtdeddawm‘

vert into & far-profit company, indi-

duallnvestorsandeempanyexem -

tives gshould not become overnight

miilionaires, ag they have in some
transactions in other states.

Cltirens mugt have the chance to

" participate in the public debate and

regulatory decislon-making processes
regarding coaversion propasals, In

California, that opportunity resuited

.in the creation of two foundations en- -

dowed with the $13 billlon {n assets of
the ‘California Blue Cross.
The New York Legislature should call
emergency oversight- hearings, and
assure that the public assets vested
in Emplre Blue Cross are protected

-and preserved for charitable par-

poses. Ruona H, KARPATKIN

CHARLES W, F.BELL:

Yonkers, March 25, 1836
The writers are, respectively, presi-

dent and programs mcmo,gar Con-

sumers Union.
"
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